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Global Markets 
Asian stocks cautiously pushed further into record territory on Tuesday, and oil edged higher after 

U.S. benchmarks were pepped up by news of another promising coronavirus vaccine.  

Investor sentiment was given a boost when Moderna Inc said its experimental COVID-19 vaccine was 

94.5% effective in preventing infection based on interim late-state data. The Cambridge, 

Massachusetts-based firm became the second drugmaker, after Pfizer Inc to announce promising 

trial data in the development of a vaccine to defeat the pandemic. Its shares gained 9.6% on the day. 

MSCI's broadest index of Asia-Pacific shares outside Japan gained 0.11% on Tuesday morning, a day 

after hitting its highest level since launching in 1987. The MSCI World Index of global shares which 

also hit a record high on Monday, ticked higher still in Asia's morning trading. "Investors are looking 

further ahead in the pandemic development into 2021, instead of focusing on the very challenging 

outbreak that’s taking place in the U.S. and Europe now," said Tai Hui, chief Asia market strategist, 

J.P. Morgan Asset Management, in emailed comments.  

The Daily Brief 



Hong Kong benchmark rose 0.1% and Australia's S&P/ASX 200 rose 0.23%, after Monday's trading 

had been severely curtailed by a software glitch. Japan's Nikkei 225 fell 0.2% after hitting a 29 year 

high the day before. 

All three main Wall Street indexes advanced on Monday, led by cyclical and small cap names, with 

the Dow Jones Industrials Average setting a record as it neared the 30,000 mark for the first time in 

nine months. "This is a continuation of what we saw last week as the vaccine being a catalyst for a 

rotation into cyclical sectors such as energy, financials, and defence with expectations for renewed 

demand and travel," said Thomas Hayes, managing member at Great Hill Capital in New York.  

The same sentiment helped oil prices hold onto Monday's gains. U.S. crude on Tuesday morning was 

at $41.36 per barrel little changed after rising 3.02% on Monday and Brent rose 0.3% after an earlier 

rise of 2.43%.  

In currency markets, China's central bank on Tuesday lifted its official yuan midpoint to the highest 

in nearly 29 months, underpinned by solid gains in spot prices a day earlier on the back of strong 

economic data. The positive news helped the risk friendly Australian dollar, which rose to a one 

week high against the dollar, but rising case numbers in the United States meant the dollar was 

broadly flat against the safe haven yen  

U.S. Treasury yields rose on Monday and the yield curve steepened in the wake of the vaccine 

developments. The yield on Benchmark 10-year notes was last at 0.9012%, from 0.893% late on 

Friday. 

Domestic Markets   
South Africa's rand firmed in early trade on Monday, riding a wave of demand for risk assets spurred 

by hopes for a COVID-19 vaccine and optimism arising from the prospects for a Biden presidency in 

the United States. At 0645 GMT the rand was quoted at 15.4800 per dollar, 0.2% firmer than Friday's 

closing level of 15.5100.  

Early trade in Asia reflected the recent risk-on sentiment that has lifted the rand an eight-month 

best last week, with robust economic data from China and Japan keeping investors optimistic about 

a recovery in global growth.  

The focus is expected to switch to South Africa's economic situation later in the week, as retail sales 

data will be released, the central bank will decide policy interest rates, and Standard & Poors and 

Moody's will complete credit rating reviews on Friday. "How these events play out could very well 

determine whether the USD-ZAR is able to sustain breaks below 15.50, or if it will settle in a range of 

15.50-16.00 towards the backend of November," said investment economists at ETM Analytics in a 

note.  "Barring any major shocks this week, the former appears the more likely outcome." 

Bonds were also firmer, with the yield on the benchmark 2030 down 3.5 basis points to 8.87%.  

In equities, mobile operator Vodacom reported a 15.7% rise in half-year earnings to 532 cents from 

460 cents a year earlier. Energy giant Sasol said on Monday it had brought the last of seven units at 

its Lake Charles Chemicals Project (LCCP) into operation after a fire. 

Source: Thomson Reuters  
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Market Overview 
 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Notes to the table:  
 The money market rates are TB rates 

 “BMK” = Benchmark 

 “NCPI” = Namibian inflation rate 

 “Difference” = change in basis points 

 Current spot = value at the time of writing 

 NSX is a Bloomberg calculated Index 
 
Important Note:  

This is not a solicitation to trade and CAM will not necessarily trade at the yields and/or prices 

quoted above.  The information is sourced from the data vendor as indicated.  The levels of and 

changes in the yields need to be interpreted with caution due to the illiquid nature of the domestic 

bond market. 

Source: Bloomberg 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources which and persons whom the writer 

believe to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and 

estimates constitute the writer’s judgement as of the date of this material and are subject to change 

without notice. This note is provided for informational purposes only and may not be reproduced in 

any way without the explicit permission of CAM. 
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